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SUBJECT: IN OPENING PARLIAMENT SHAH FORECASTS HIGH OIL REVENUE, 
ECONOMIC DEVELOPMENT GOALS, PURSUIT OF PEACE 


REF: A. TEHRAN 6505 (NOTAL; B. TEHRAN 6458 (NOTAL) 

1. SHAH'S SPEECH OCTOBER 5 AT OPENING OF PARLIAMENT 
PROVIDED GOOD SUMMARY OF HIS DOMESTIC AND FOREIGN PROGRAMS. 
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CONFERENCE SPEECH OF AUGUST 1 (REFTEL A). THE FEW SPECIFIC 
FIGURES GIVEN FOR VARIOUS ECONOMIC DEVELOPMENT PROGRAMS APPROXI- 
MATED THOSE REPORTED IN REFTEL B, ALTHOUGH AMOUNT EXPECTED TO 
BE SPENT TO MAINTAIN LOW PRICES OF BASIC CONSUMER GOODS WAS 
STATED TO BE $3.26 BILLION, UP SOMEWHAT FROM EARLIER ESTI- 
MATE OF $3.1 BILLION. PRESS HEADLINES FEATURED HIS PREDICTION 
THAT OIL REVENUES DURING FIFTH PLAN WOULD EXCEED $102 BILLION 
AND THAT GNP GROWTH RATE OF 40 PERCENT AT CONSTANT PRICES WOULD 
BE ATTAINED IN THE CURRENT YEAR. HE SAID RETURNS FROM NATURAL 
GAS SALES TO USSR WOULD ADD $1 BILLION TO REVENUES DURING FIFTH 
PLAN PERIOD. 

2. LARGE PORTION OF SPEECH WAS DEVOTED TO PROGRAMS OF FREE 
EDUCATION THROUGH EIGHTH GRADE AND IMPROVEMENT OF EDUCATIONAL 
FACILITIES, REPEATING SOME POINTS MADE IN RAMSAR CONFERENCE. 

SHAH SEEMED TO FORESEE LARGE EMPLOYMENT ROLE FOR GOVERNMENT 
WHEN HE NOTED THAT "SECONDARY SCHOOL AND UNIVERSITY EDUCATION 
IS FREE IN RETURN FOR GOVERNMENT-SERVICE CONTRACTS - WHICH ARE 
THEMSELVES INSURANCE POLICIES FOR DECENT EMPLOYMENT WITH PRIVI 
LEGES EQUAL TO THOSE ENJOYED BY OTHER CIVIL SERVANTS." SHAH 
STATED THAT $470 MILLION HAD BEEN EARMARKED FOR FREE EDUCATION 
IN CURRENT IRANIAN YEAR. 

3. EXPRESSING HIS SATISFACTION THAT IRAN HAS BEEN ABLE TO 

GIVE FINANCIAL AID TO EUROPEAN NATIONS AS WELL AS OTHERS, SHAH 
PLEDGED ACTIVE IRANIAN ROLE IN PURSUIT OF PEACE. HE TALKED 
IN GENERAL TERMS OF HIS PROPOSALS FOR A MIDDLE EAST NUCLEAR 
FREE ZONE AND FOR A GROUPING OF INDIAN OCEAN COUNTRIES. HE 
REFERRED TO THE LATTER AS "AN ECONOMIC UNDERSTANDING WHICH 
WOULD NATURALLY LEAD TO A POLITICAL ARRANGEMENT." 

4. COMMENT: ALTHOUGH THE SPEECH BROKE NO NEW GROUND, IT IS 
USEFUL AS A SYNTHESIS OF SHAH'S DOMESTIC AND FOREIGN POLICY. 
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